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ABSTRACT

The IPO market is far from over and the new issue market has had frenetic activity in the last 5.9 years,
with nearly 155 companies having collectively raised nearly Rs. 272657.11 Cr. through initial shares -
sales. The last few years have seen an increase in applications for buying initial shares. In [PO market, not
every applicant gets an allotment in an over-demanded company as it is based on a lottery; investors get
upset and then stop investing in the IPO over time. So without restricting till allotment, it is important
that investors need to think about what kind of benefits or returns can be gained in the long run without
stopping the investment just because of not getting allotment in IPO. Therefore, the main objective of the
study was to analyse the performance of companies that came up with an IPO in the last 5.9 years at the
National Stock Exchange in India. Researchers also tried to analyse the impact of IPO's offer size on listing
gain and long-term gain. An attempt has been made to develop the module on Non Exclusive IPO Listing
Day Investment Plan (NEILIP) and (EILIP-OS<Rs.2, 500 Cr.) for the stocks on listing day at NSE. To check
the impact Z-test was used. Tabulation forms were used for developing the module. The study found
significant impact of offer size below Rs.2, 500 cr. on listing gain as well as long-term gain. Internal rate
of returns were found higher in NEILIP than Systematic investment Plan (SIP) and Fixed Deposit (FD).
The study concluded that IPO investment option is more beneficial if investment done in the IPO is as per
the offer size on listing day. This study will be beneficial to new retail investors. There will be new ways
of understanding IPO investing which will help investors to build more sustainable wealth by diversifying
and cutting out risk. The study suggests investors should not get upset because of non-allotment, in fact
they could enjoy gains by making investment on listing day with less risk.
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1 INTRODUCTION the open market. The IPO market is far from over
and the new issue market has had frenetic activity
in the last 5.9 years, with nearly 155 companies
having collectively raised nearly Rs. 272657.11
Cr. through initial shares - sales. On the same side
it has been observed that in the last few years
there is an increase in applications for buying
initial shares. But the main problem with IPO is
that every investors who is applying for company
not getting allotment if it is oversubscribed or
over demanded. The study tried to understand
that could the investors build more sustainable
wealth by diversifying and cutting out risk by
investing in IPO on listing day at closing price. The
study have made an attempt of creating NEILIP
module (Non Exclusive IPO Listing Day
Investment Plan). The tabular form of module is
showcasing the results and performance of the

Capital market is one of the most important
source of capital for companies for raising
finances for expanding, modifying business in
India. On the other side in India it has been
observed that due to pandemic and work from
home facility retail investors were showing much
interest in equity investment. Stock market urged
investors to take advantage of the country's
profitable investment prospects and started
investing by shifting capital from low-growth to
high-growth alternatives. However, the share
market literacy, awareness of shares, analysis of
firms are the main concern of investors. The
primary market is important part in which shares
are issued to the general public for the first time.
Here company sell the new securities first time in
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investor, if he/she may invest one fixed amount or
1 unit of share in all companies which came up
with an [PO in Indian capital market on listing
day. This study can be small guide for a common
person, in which investors will comprehend the
pros and cons of making investment in IPOs on
listing day in Indian share market.

2 LITERATURE REVIEW

Sahoo, S., & Rajib, P. (2010) evaluated short run
& long run under-pricing performance and long &
short term pricing performance of IPO’s for 92
companies of India during period 2002-2006.
Evaluation techniques like wealth relative, buy &
hold abnormal rate of return and market index i.e.
CNX Nifty were used in the study. The study found
that initial day return, offer size, leverage at date,
ex-ante uncertainty and time of issue are
statistically significant in influencing
underperformance whereas age of the IPO
company, rate of subscription, promoter groups
retention and price to book value not having
impact on the long run underperformance. The
study suggested that the investors who are
investing in IPO’s through direct subscription are
earing positive market adjusted returns
throughout the period 2002 to 2006, whereas
investors who invested on listing day earned
negative returns up to 12 months from the listing
date and expected to earn positive adjusted
return thereafteri Ambily, D. Krishna, G,
Aswathy, K., & Balakrishnan, D. (2016) studied
the performance and percentage change of the
IPO’s in India from issue price to last traded price
during the period 2013 to 2015 listed in National
stock exchange. Researcher considered total 16
companies for the study. The study found that
investors mainly doing investment by the image
of the company but not based on fundamentals of
the company. The study observed that investors
look for lower rate securities. The study
concluded that IPO could be a good guide for a
common person to invest in share market.i
Hawaldar, I. T., Naveen Kumar, K. R, &
Mallikarjunappa, T. (2018) examined the
performance of IPOs, both book-built and fixed-
price, on the first day of trading. It also looked at
the performance of 1POs, book-built and fixed-
price IPOs in the Indian stock market after they
were listed. The study looks at the pricing and
long-term performance of 464 Indian IPOs that

went public between 2001 and 2011 (365 book-
built IPOs and 99 fixed-price IPOs). The research
spans a period of 15 years, from 2001 to 2015.
The findings show that, as compared to fixed-
price IPOs, book-built IPOs were under-priced by
a smaller margin. Furthermore, although book-
built IPOs have negative cumulative average
abnormal returns (CAARs) for the first five years
and beyond, negative CAARs for fixed-price IPOs
turn positive after one and a half years and
remain positive thereafter.ii Jindal, M., Bala, A., &
Goel, P. (2021) studied the term "initial public
offering” which refers to shares that are first
offered for sale to the general public on stock
exchanges. NSE uses two anomalies to price [POs:
fixed price issue and book building issue. This
research paper aims to examine these two NSE-
listed issues, as well as the IPO pricing
performance from the issue price to the last
trading price of IPOs held between 2015 and
2020. 126 initial public offerings (IPOs) were
chosen as part of the sample during this time
period. The goal of this research is to determine if
initial public offerings (IPOs) are under-priced or
overpriced. After calculating the returns of the
126 IPOs, it was discovered that sixty-eight [POs
fared well after their issuance date, whereas the
other IPOs performed poorly.v Surana, S. (2021)
studied the growing number of initial public
offerings (IPOs) in both the mainstream and SME
categories. The IPOs of Indian marketplaces are
compared in this article in two phases: pre-covid
and post-covid. For the study, total 242 listings
were examined during a period of eleven years,
from 2010 to 2020. A comparison based on listing
details, listing gains, and other factors shows a
more active retail investor category. The study
found that advantages are aided by over optimism
and the desire to synthesise short-term profits.
This is supported by a Google Trends examination
of search results in the Indian region. Researcher
concluded that tail events like Covid-19 change
the way Indian investors behave and invest in
[POs, causing them to base their decisions on
speculative measures like grey market premium
rather than the issue's true fundamentals.v

3 RESEARCH METHODOLOGY
Objective

The present study is conducted to throw a light on
Indian IPO’s performance. Tried to create good
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guide for a common person to invest in Indian
share market through IPO.

1. Tostudy the impact of IPO’s offer size on gain
(listing gain as well as long term) in Indian Stock
Market.

2. To analyse the performance of the companies
which came up with [PO in last 5.9 years on
National Stock Exchange in Indian stock market.

3. To develop module on Non-Exclusive IPO
Listing Day Investment Plan (NEILIP) for stocks
listed in NSE in Indian Stock Market.

4. To develop module on Exclusive IPO Listing
Day Investment Plan - offer size below Rs.2500
cr. (EILIP - OS>Rs.2500 cr.) for stocks listed in
NSE in Indian Stock Market.

5. To create comparative table of returns of
NEILIP with SIP and FD investment option.

Hypothesis of the Study

e IPO offer size has significant association with
gain in the Indian stock market.

¢ Possibilities of gain are high in IPO’s if offer
size is above 2,500 cr. in Indian stock market.

¢ Possibilities of gain are high in IPO’s if offer
size is below 2,500 cr. in Indian stock market.

Data Collection Methodology

1. Data collection and time duration of the
study : The IPO list and its pricing is collected

4 RESULT AND DISCUSSION

from National stock exchange ( IPO listed till 25th
September 2021). Data is collected from the
tenure from 1st January 2016 to 25th September
2021 to analyze the performance of the
companies which came up with initial public
offers on National Stock Exchange. Prospectus of
all such companies is adopted for details of issue
dates, issue size, issue price, offer size etc.
websites like money control, NSE & SEBI were
used for data validation.

2. Sample Selection : Indian companies which
went for public offers on NSE from 1st January
2016 to 25th September 2021 were considered
for the study. Sample of 155 companies were
taken for the study.

Table No. 01 Year wise Number of the IPO’s
listed on NSE from 1st January 2016 to 25th

September 2021
Year No of IPOs Listed in NSE
2021 39
2020 15
2019 15
2018 24
2017 35
2016 27
Total 155

Table No 02 & Figure No. 01: Performance of IPO’s

Profit in IPO in Yes . ..
last 5 years
108 47 155
Listing Gain
35% 15% | 50 %
Gain Till 25 Sep. 111 44 155
21 36% | 14% | 50 %
219 91 310
Total
71% | 29% | 100 %

Profit in IPO in Last 5 Years

Gain

m Loss

35% 36%
Listing Day P & L Till 25 Sep
Status 2021
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Profitin IPO’s (n=219; 71%) were more than loss (n=91; 29%). Possibilities of gains are high in long term
(n=111; 35%) than the gain on listing day (n=108; 36%)

Table No . 03 & Figure No. 02 : Impact of offer size below Rs.2500cr. & above Rs.2500cr. on listing

gain
T T 4127
. Listin Listin
IPO Offer Size | . aing Lossg Total IPO Offer Size and Listing Gain
Above 2500 10 13 23
cr. 6% 8% 15 % Gain
Below 2500 98 34 132 = Loss
Cr. 63 % 22 % 85 % q
108 47 155 0
Total 70 % 30% | 100 % Above 2500 Below 2500

Companies IPO’s offer size above Rs. 2,500 cr. (n=23, 15%) were less than offer size below Rs.2,500 cr.

(n=132; 85%). Listing gain in IPO’s offer size below Rs. 2,500 cr. (n=98; 63%) were more than IPO’s offer
size above Rs. 2,500 cr. (n=91; 29%).

Table No . 04 & Figure No. 03: Impact of offer size below Rs.2500cr. & above Rs.2500cr. on long

gain
Gain till | Loss till _ o
IPO Offer Size | 25 Sep. 25Sep. | Total IPO Offer Size and Gain in last 5
21 21 Years
14 9 23
Above 2500 .
9% 6% 15 % ain
97 35 132 m Loss
Below 2500
63 % 23% | 85% -
9%
Total 111 44 155 Above 2500 Below 2500
72 % 28% | 100 %

Long term gain in IPO’s offer size below Rs. 2,500 cr. (n=97; 63%) were more than IPO’s offer size above
Rs. 2,500 cr. (n=14; 9%).
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Figure No. 04 : Relationship of Offer Size and Profit in IPO Investment

Relationship of Offer Size and Profit in IPO Investment

Offer Size Above 2500 Cr. Offer Size Below 2500 Cr. Total
219
195
9g 108 T
10 14 24
Listing Gain Gain from 1 Jan 2016 to till 25 Sep Overall Gain
2021
Hypothesis Testing

To test the above-mentioned hypothesis, z test for a single proportion has been used. Therefore, z
statistics values have been calculated. The formula, sample proportion (p), hypothetical value (p0),

results of z test and p-value at 5 percent of significant level are reported in the following manner-

z=p-Py/ [V P(1-PO) /n] whereas » p = Table No. 05 « P, = 50% e n = Sample size » P-value = 0.05

Table No. 05 Result of Hypothesis Testing

Profit

Proportion

(P)

Z
statistics

P-value

Significant /
Not Significant

Result

IPO offer size has significant association with gains in the Indian stock market

Listing Gain 0.6968 4.8996 | 0.00001 Significant HO - fail to accept
Gain from 1 Jan

2016 to till 25 0.7161 5.3816| 0.00001 Significant HO - fail to accept
Sep 2021

Overall Gain 0.7065 7.2699| 0.00001 Significant HO - fail to accept

Listing Gain = 155, Gain from 1 Jan 2016 to till 25 Sep 2021 = 155, Overall Gain = 310

Possibilities of gain in IPO’s if offer size is above 2,500 cr.

Listing Gain 0.4348 -0.6255 0.2657| Not Significant | HO - accepted
Gain from 1 Jan

2016 to till 25 0.6087 1.0426 0.1485| Not Significant | HO - accepted
Sep 2021

Overall Gain 0.5217 0.2949 0.3840| Not Significant | HO - accepted

Listing Gain = 23, Gain from 1 Jan 2016 to till 25 Sep 2021 = 23, Overall Gain = 46
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Possibilities of gain in IPO’s if offer size is below 2,500 cr.

Listing Gain 0.7424 5.5705| 0.00001 Significant HO - fail to accept
Gain from 1 Jan

2016 to till 25 0.7348 5.3964| 0.00001 Significant HO - fail to accept
Sep 2021

Overall Gain 0.7386 7.7548 | 0.00001 Significant HO - fail to accept

Listing Gain = 132, Gain from 1 Jan 2016 to till 25 Sep 2021 = 132, Overall Gain = 264

Interpretation :

+ PO offer size has significant association
with gains in the Indian stock market

Table no. 05 shows that 69% proportion of [PO’s
offer size has a significant association with the
listing gain in the Indian stock market. This shows
that there is a high possibility of profit on listing
day in IPO’s in any size of offer. Further, z
statistics is calculated ie. 4.8996 and the
tabulated value of P at 5% level of significance is
0.00001. Since the calculated value is less than
0.05, therefore, Researcher fails to accept the null
hypothesis. Hence, it is concluded that there is a
significant association of IPO’s offer size and
listing gain in Indian stock market.

In case of gain in IPO’s from 1 Jan 2016 to till 25
Sep 2021, 71% proportion of IPO’s offer size has
significant association with long term gain in the
Indian stock market. This shows that there is a
very high possibility of profit in IPO’s in long-term
in any size of offer. Further, z statistics is
calculated i.e. 5.3816 and the tabulated value of P
at 5% level of significance is 0.00001. Since the
calculated value is less than 0.05, therefore, the
Researcher fails to accept the null hypothesis.
Hence, it is concluded that there is significant
association of IPO’s offer size and long term gain
in Indian stock market.

In case of overall gain in IPO’s, 70% proportion of
IPO’s offer size has significant association with
gain in the Indian stock market. This shows that
there is a possibility of profit in IPO’s in any size
of offer. Further, z statistics is calculated i.e.
7.2699 and the tabulated value of P at 5% level of
significance is 0.00001. Since the calculated value
is less than 0.05, therefore, the Researcher fails to
accept the null hypothesis. Hence, it is concluded

that there is significant association of IPO’s offer
size and gain in Indian stock market.

* Possibilities of gain in IPO’s if offer size is
above 2,500 cr. in Indian Stock Market

The study shows that 43% proportion of gain in
IPO’s if offer size above 2,500 cr does not have
significant association with listing gain in the
Indian stock market. This shows that there is less
possibility of profit on listing day in IPO’s if offer
size is above 2,500 cr. Further, z statistics is
calculated i.e. -0.6255 and the tabulated value of
P at 5% level of significance is 0.2657. Since the
calculated value is greater than 0.05, therefore,
the Researcher accepts the null hypothesis.
Hence, it is concluded that there is a lack of
association of IPO’s offer size above 2,500 cr. and
listing gain in the Indian stock market.

In case of long term gain in IPO’s from 1 Jan 2016
to till 25 Sep 2021, 60% proportion of gain in
IPO’s of offer size above 2,500 cr. has less
association with long term gain in the Indian
stock market. This shows that there is less
possibility of long term profit in IPO’s if offer size
isabove 2,500 cr. Further, z statistics is calculated
i.e. 1.0426 and the tabulated value of P at 5% level
of significance is 0.1485. Since the calculated
value is greater than 0.05, therefore, the
Researcher accepts the null hypothesis. Hence, it
is concluded that there is lack of association of
IPO’s offer size above 2,500 cr. and long term gain
in the Indian stock market.

In case of overall gain in IPO’s, 52% proportion of
gain in IPO’s of offer size above 2,500 cr. has less
association with gain in the Indian stock market.
This shows that there is less possibility of profit
in IPO’s if offer size is above 2,500 cr. Further, z
statistics is calculated i.e. 0.2949 and the
tabulated value of P at 5% level of significance is
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0.3840. Since the calculated value is greater than
0.05, therefore, the Researcher accepts the null
hypothesis. Hence, it is concluded that there is
lack of association of IPO’s offer size above 2,500
cr. and gain in the Indian stock market.

¢ Possibilities of gain in IPO'’s if offer size is
below 2,500 cr. in Indian Stock Market

The study shows that 74% proportion of gain in
IPO’s of offer size below 2,500 cr. has very
significant association with listing gain in the
Indian stock market. This shows that there is a
high possibility of profit on listing day in IPO’s if
offer size is below 2,500 cr. Further, z statistics is
calculated i.e. 5.5705 and the tabulated value of P
at 5% level of significance is 0.00001. Since the
calculated value is less than 0.05, therefore, the
Researcher fails to accept the null hypothesis.
Hence, it is concluded that there is significant
association of IPO’s offer size below 2,500 cr. and
listing gain in Indian stock market.

In case of long term gain in IPO’s from 1 Jan 2016
to till 25 Sep 2021, 73% proportion of gain in
IPO’s if offer size is below 2,500 cr. has very
significant association with long term gain in the
Indian stock market. This shows that there is a
very high possibility of profit in IPO’s if offer size
is below 2,500 cr. if investors hold stock for long-
term. Further, z statistics is calculated i.e. 5.3964
and the tabulated value of P at 5% level of
significance is 0.00001. Since the calculated value
is less than 0.05, therefore, the Researcher fails to
accept the null hypothesis. Hence, it is concluded
that there is significant association of IPQO’s offer
size below 2,500 cr. and long term gain in Indian
stock market.

In case of overall gain in IPO’s, 73% proportion of
gain in IPO’s with offer size below 2,500 cr. has
significant association with gain in the Indian
stock market. This shows that there is a
possibility of profit in [PO’s if offer size is below
2,500 cr.. Further, z statistics is calculated i.e.
7.7548 and the tabulated value of P at 5% level of
significance is 0.00001. Since the calculated value
is less than 0.05, therefore, the Researcher fails to
accept the null hypothesis. Hence, it is concluded
that there is significant association of IPO’s offer
size below 2,500 cr. and gain in Indian stock
market.

Since the calculated p-value is more than the p-
value, therefore the null hypothesis is accepted.
Hence, it is concluded that there is a lack of

awareness of the gold deposit schemes amongst
the investors.
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Table No: 06 (Postlisting performance in listed company) Illustration of investment of

Rs.2,000/- (+ or -) in all IPO’s virus investment of Rs.2,300/ (+ or -) in IPO’s with offer size below

Rs.2,500 cr. in Indian Stock Market on post listing

Invested Rs. 2,300 (+ or -
Invested Rs.2,000 ) in IPO (Coloured in
Post Listing IPO Details (+ or -) in every Green) where the Offer
IPO on Listing day | Size is below 2500 Cr. on
Listing day
Listing Closing Price at
IPO Months Cllzzi); g 25 Sl\; Sp]i:rlr:ber IPO Ir‘ll\;flsl::ment IPO Investment Value
Price 2021
06-01-2016 336.7 520.8 2000 2300
08-02-2016 177.25 95.95 2000 2300
12-02-2016 1021.95 4483.55 2000 2300
18-02-2016 254.45 233.8 2000 2300
30-03-2016 170.95 248.65 2000 2300
01-04-2016 45.4 80.2 2000 2300
04-04-2016 445.7 43 2000 2300
21-04-2016 135.25 119.95 2000 2300
09-05-2016 618.1 1269.9 2000 2300
10-05-2016 231.6 151.35 2000 2300
19-05-2016 247.8 124 2000 2300
01-07-2016 519.9 1097.05 2000 2300
12-07-2016 503 915.65 2000 2300
21-07-2016 697.65 6231.35 2000 2300
01-08-2016 1178.3 380.2 2000 2300
11-08-2016 251.95 572.15 2000 2300
12-08-2016 295 336.25 2000 2300
31-08-2016 299.3 185.8 2000 2300
29-09-2016 297.65 673.5 2000 -
23-09-2016 865.1 4848.5 2000 2300
26-09-2016 245.15 919.45 2000 2300
04-10-2016 189.05 69.25 2000 2300
19-10-2016 647.7 1559.05 2000 2300
08-11-2016 461.9 928.3 2000 2300
07-11-2016 890.6 656.1 2000 -
09-12-2016 1032 2443.2 2000 2300
19-12-2016 480.5 610.15 2000 2300
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03-02-2017 1069.2 11714 2000 2300
21-03-2017 640.75 4422.35 2000 2300
30-06-2017 261.6 1501.7 2000 2300
17-03-2017 373.15 24.15 2000 2300
31-03-2017 417.9 138.35 2000 2300 | 4132
05-04-2017 632.8 616.4 2000 2300
19-05-2017 72.5 44.7 2000 2300
09-05-2017 675.85 114.65 2000 2300
29-05-2017 208.95 446.75 2000 2300
27-06-2017 263.3 4349 2000 2300
29-06-2017 601.05 737.05 2000 2300
04-07-2017 171.65 223.65 2000 2300
10-07-2017 541.2 1071.75 2000 2300
25-07-2017 259.15 296.3 2000 2300
11-08-2017 522 361.15 2000 2300
10-08-2017 756.7 465.5 2000 2300
04-09-2017 209.85 292.65 2000 2300
18-09-2017 208.15 29.15 2000 2300
18-09-2017 2892.8 4380.05 2000 2300
05-10-2017 1178.3 683 2000 2300
21-09-2017 901.2 997.75 2000 2300
25-09-2017 342.4 172.2 2000 2300
03-10-2017 708 1222.05 2000 -
27-09-2017 681.55 1587.15 2000 -
16-10-2017 595.55 645.8 2000 2300
18-10-2017 654.75 769 2000 2300
23-10-2017 1626.45 591.35 2000 2300
25-10-2017 870.4 145.95 2000 -
10-11-2017 429.15 723.95 2000 2300
13-11-2017 725.05 161.7 2000 -
14-11-2017 688.5 229.65 2000 2300
17-11-2017 344.25 725.8 2000 -
29-12-2017 119.7 57 2000 2300
18-12-2017 685.8 69.55 2000 2300
15-12-2017 239.25 180.1 2000 2300
22-01-2018 454.1 117.15 2000 2300
29-01-2018 253 706.2 2000 2300
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30-01-2018 1237.25 3116.3 2000 2300
08-02-2018 1698.1 3319.5 2000 2300
26-02-2018 179.85 213.45 2000 2300
09-03-2018 270.05 633.95 2000 2300
27-03-2018 477.2 282.1 2000 --| 4133
23-03-2018 390.7 384.7 2000 2300
28-03-2018 1128.35 1341.4 2000 -
02-04-2018 142.8 16.6 2000 2300
02-04-2018 322.55 285.3 2000 2300
04-04-2018 90 185.35 2000 2300
04-04-2018 445.05 747.75 2000 --
09-04-2018 71.6 41 2000 2300
21-05-2018 585.5 289.95 2000 2300
02-07-2018 212.7 276.2 2000 2300
02-07-2018 822.8 3134.3 2000 2300
06-07-2018 1040.55 290.55 2000 2300
06-08-2018 1815.15 3208.2 2000 --
23-08-2018 420.8 652.5 2000 2300
30-07-2018 657.8 624.75 2000 2300
10-10-2018 105.1 189.85 2000 2300
28-09-2018 416.65 45.8 2000 2300
08-10-2018 773.15 2573.75 2000 2300
07-02-2019 290.4 216.55 2000 2300
04-02-2019 59.85 452.4 2000 2300
15-04-2019 959.55 3055.4 2000 2300
16-04-2019 655 2409.65 2000 2300
11-04-2019 19.05 30.05 2000 2300
08-05-2019 263.55 1252.05 2000 2300
04-07-2019 1302.55 8505.8 2000 2300
08-08-2019 875.1 5323.75 2000 2300
19-08-2019 848.4 587.4 2000 2300
20-08-2019 725.35 355.25 2000 --
15-10-2019 60.35 144.9 2000 2300
14-10-2019 728.6 3689.25 2000 2300
04-12-2019 300.1 302.9 2000 2300
12-12-2019 55.9 19.8 2000 2300
30-12-2019 166.6 698.6 2000 2300
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16-03-2020 683.2 1011.2 2000 -
02-11-2020 32.75 59.25 2000 2300
23-07-2020 742.35 1470.6 2000 2300
27-07-2020 12.3 12.85 2000 --
12-10-2020 476.6 1099.45 2000 2300 | 4134
01-10-2020 1401.6 3372.85 2000 --
17-09-2020 371 1444.8 2000 2300
05-10-2020 275.85 1253.55 2000 -
21-09-2020 651.1 1995.85 2000 2300
01-10-2020 584.8 437.45 2000 --
15-10-2020 136.6 378.4 2000 2300
12-10-2020 173 252.05 2000 2300
20-11-2020 1820.45 3844.05 2000 --
14-12-2020 138.4 159.2 2000 2300
24-12-2020 595.55 409 2000 2300
26-02-2021 121.4 128.95 2000 2300
29-01-2021 24.85 22.3 2000 --
01-01-2021 407.25 397.45 2000 2300
02-02-2021 3118.65 2587.85 2000 2300
03-02-2021 527.4 602.05 2000 2300
05-02-2021 445.95 951.45 2000 2300
25-02-2021 666.65 1626.55 2000 2300
05-03-2021 812.25 787.75 2000 2300
15-03-2021 1082.25 1414.4 2000 2300
19-03-2021 208.3 592.55 2000 2300
30-03-2021 1576.8 2142.55 2000 2300
25-03-2021 1433 2116.05 2000 2300
25-03-2021 164.6 545.2 2000 2300
24-03-2021 525.9 758.85 2000 2300
26-03-2021 75.3 69.5 2000 2300
26-03-2021 276.2 180.9 2000 2300
07-04-2021 590.4 1107.8 2000 2300
19-04-2021 463.15 1062 2000 2300
24-06-2021 375.85 374.55 2000 2300
24-06-2021 362.85 558 2000 -
28-06-2021 609.1 599.3 2000 2300
28-06-2021 995.9 1223.85 2000 2300
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05-07-2021 343.15 309.4 2000 2300
19-07-2021 1746.8 1941.1 2000 2300
19-07-2021 1585.2 2049.65 2000 2300
06-08-2021 748.2 684.55 2000 2300
23-07-2021 125.85 136.65 2000 --
29-07-2021 2310.25 2207.95 2000 2300
09-08-2021 1166.55 1052.5 2000 2300
23-08-2021 531.3 553.45 2000 --
16-08-2021 132.25 156.75 2000 2300
16-08-2021 406.7 375.45 2000 2300
16-08-2021 123.35 119.7 2000 2300
20-08-2021 1500.1 1325.6 2000 --
16-08-2021 990.75 795.05 2000 2300
24-08-2021 346.5 339.7 2000 -
24-08-2021 534.9 607.9 2000 -
14-09-2021 934.55 1286.45 2000 2300
14-09-2021 619.3 579.75 2000 2300
Total Invested Rs. 310000 Rs. 305900
Value on 25-09-2021 Rs. 523188.78 Rs. 538485.52
XIRR Returns 19% 20%
Case No 3 Case No 4
Invested in one Invested in single share
darecterey | ponsas| | oistnlaineen | rermas|
listing day 20.43% Size is below 2500 cr. 21.88%
Valuation on Rs. Valuation on
25-09-2021 1,56,824 25-09-2021 Rs-1,37,305

Reference : www.moneycontrol.comvi, National stock exchangevi, SEBIviii

Interpretation :

In last 5.9 years total (n=155) companies offered
shared publicly and listed with NSE in Indian
stock market. From 155 companies total (n=133)
companies offer size were below Rs.2,500 cr. in

market.

e Interpretation of Case No 1

If an investor invested Rs. 2,000 / (+ or -) in all
IPO’s listed in NSE (n= 155) from 1 Jan. 2016 to
till 14 Sep. 2021 on listing day the average
investment will amount to Rs.3,10,000/- and
valuation of this investment on 25 Sep 2021 is Rs.
523188/- along with rate of returns of 19%.
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o Interpretation of Case No 2

If an investor invested Rs. 2,300 / (+ or -) in [PO’s
listed in NSE in which offer size is below Rs.2,500
cr. (n=133) from 1 Jan. 2016 to till 14 Sep. 2021
on listing day the average investment will amount
to Rs.3,05,900/- and valuation of this investment
on 25 Sep 2021 is Rs. 5,38,485/- along with rate
of returns of 20%.

e Observation from Case 1 and Case 2

From the case 1 & 2, it has been observed that
investment value of Case 1 (Rs.3,10,000/-) is
greater than Case 2 (Rs. 3,05,900/-). The total
portfolio value of an investors in Case 1 (Rs.
5,23,188/-) is lesser than Case 2 (Rs. 5,38,485/-).

e Interpretation of Case No 3

If an investor invests in one share of every
company on listing day listed with NSE, the
average investment was Rs. 92,535/- and
valuation of this investment on 25 Sep 2021 is Rs.
1,56,824/- along with rate of returns of 20.43%.

o Interpretation of Case No 4

Invested in single share each in a company listed
with NSE on listing day where the offer size is
below 2500 cr., the average investment was Rs.
77,484/- and valuation of this investment on 25
Sep 2021 is Rs. 1,37,305/- along with rate of
returns of 21.88%.

e Observation from Case 3 and Case 4

From the case 3 & 4, it has been observed that
investment value of Case 3 (Rs.92,535/-) is
greater than Case 4 (Rs. 77,484/-). The rate of
returns of an investor in Case 3 (20.43%) is lesser
than Case 4 (21.88%).

Table No. 07 Investment of Rs. 2,000/- (+ or -)
in each IPO’s listed on NSE

Years InvZ:ttzllent P(\)Il;atlfl(:im IRR
2016 54000 105596 196%
2017 70000 88818 | 69.74%
2018 48000 69060 | 61.91%
2019 30000 96625 | 399.50%
2020 30000 62912 416%

tiﬁgipl) 78000 100175 102%
Total 310000 523186 | 19.98%

Interpretation :

From the table no. 07 it has been observed that
year wise returns in IPO’s are higher in the year
2020 i.e. 416% of 15 companies because of Covid
pandemic. Total 13 stocks out of 15 stocks began
trading above their IPO listing day closing price
and ended 2020 in the same position, with five of
them until 25t September 2021 are above 150%
than their listing day closing price. The pandemic
has underscored everything else is that the stock
market is a forward-looking mechanism. There
was shock and fear everywhere, followed by hope
for a recovery but with some setbacks along the
way, as the virus continues to spread while
investors look forward to the vaccine. Looking
back at the companies that succeeded with IPOs
in 2020, most were typical of Indian companies in
one respect, in that prior to listing most of their
outstanding shares were owned by what Indians
call "promoters” i.e. their founders and their
families. Investors' high expectations of post-IPO
stocks are likely to continue throughout 2021 and
there is queue for IPOs to be completed by the end
of this year.
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Table & Figure No. 08 Comparative Study of returns of NEILIP with SIP and FD investment

options
Till 25 Sep 2021
IPO (Rs.2,000/- investment in every IP0O) From 1 Jan 2016 to Till 25 Sep.
Cash Flow 310000 2021 Returns
Portfolio Value 523188.77 | 25.00%
Returns 19.98% | 20.00% 10.42% 19.98%
SIP Average (SBIix, Kotakx) 15.00%
Cash Flow 310500 | 10.00% 5 93%
Portfolio Value 543528.66 5.00%
Returns 19.42% 0.00%
Fixed Deposit Fixed SIP IPO
Cash Flow 310500 Deposit
Portfolio Value 368771
Returns 5.93%
Returns are less i.e. 20.43%, if investors
Interpretation : invest in one share of every IPO after listing

From the data and figures given above, it has been
observed that YoY returns in IPO is greater than
SIP and Fixed Deposit. Whereas overall returns in
IPO and SIP i.e. 19% are same which are greater

than FD i.e. 6%.

5 FINDINGS OF THE STUDY

at closing price of listing day than the returns
i.e. 21.88%, if investors invested in single
share at closing price of listing day where the
offer size is below Rs. 2,500 cr.

Returns are high, if Rs.2,300/- (+ or -)
invested at closing price of listing day in IPO
where offer size is below Rs.2,500 cr. than
the returns by investing Rs.2,000/- (+ or -) in

Possibilities of listing gain and long term gain
is very high in IPO investment in Indian
capital market. In addition, there is a high
possibility of profit on listing day and long
term gain in IPO’s in any size of offer.

The Offer size below 2500 cr. is found to be
more significant with listing gain than offer
size above 2500 cr.

Possibilities of long term gain are high in
IPOQ'’s, if offer size is below 2500 cr. than offer
size above 2500 cr. in Indian stock market.

Returns in fixed deposit found very less as
compare to SIP and IPO investment.

In comparative analysis it has been observed
that along with systematic investment plan,
returns in IPO investment found high.

every IPO at closing price on listing day.

6 SUGGESTIONS AND RECOMMENDATION

As share market is subject to market risk,
investors are advised to read all documents
related to companies coming with IPO’s
before investment.

Along with IPO’s information investors
should carefully read business model,
financial reports of company.

From last 5.9 years data researcher can
recommend that investor can get good
returns if they invest in single unit of all IPO’s
on listing day on closing price and hold it for
long term. Even if investors invest in IPO’s
where offer size is below Rs. 2,500 cr,,
returns will be higher than the investment in
single unit of all IPO’s on listing day on

eISSN 1303-5150

www.neuroquantology.com

4137



Neuro Quantology | September 2022 | Volume 20 | Issue 9 | Page 4124-4138 | doi: 10.14704/nq.2022.20.9.NQ44473
Dr. Kanchan Jatkar, Snehal Kamble, Mosam Sangole/ An Empirical Study of Exclusive and Non-exclusive IPO Performance in India

closing price. It is suggested that in the
investment option the risk is high, but
because of this and risk diversification, the
chances of loss are found to be less.

e Investors can invest in IPO’s in Indian stock
market on listing day and can hold for long
term the returns will be near to returns of
SIP.

7 CONCLUSION

The last few years have seen an increase in
applications for investments in IPOs. The
investment option seems to be preferred because
of the attractive return on listing day on it. Not
every applicant will be allotted shares, as the [PO
investment option is allotted according to lottery
and so investors who are not allotted shares
appear to be upset and then stop investing in the
IPO over time. But from the last 5.9 years data, it
has been observed that investing in the primary
market is beneficial to the investors but all
applicant are not getting allotment. This study is
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an attempt to find out how the returns can be, if
investors has invested in single share of all
companies on the listing day of IPO’s from 1st
January 2016 to 25th March 2021 for a long
period of time as there is no allotment even after
applying. Efforts have also been made to create a
new model i.e. Non-Exclusive IPO Listing Day
Investment Plan (NEILIP) for investors. NEILIP
module have been made to find out returns on
investment if investors invest in single stock or
Rs. 2,000/- (+ or -) on listing day in IPO for the
long term. Also, the return on SIP and Fixed
Deposit has been compared with the return in
NEILIP. Investment on the listing day without
getting upset due to non-receipt of allotment can
give good returns for the long term. In addition, if
the investor classifies the listing day investment
as per the IPO offer size, returns in the offer size
below Rs 2500 cr. are found to be higher than the
returns in all companies.
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