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ABSTRACT 

Tamil Nadu was the site of the current investigation. The data was gathered from four 
randomly selected FPOs. Then, using proportionate random selection, five percent of the total 
member farmers from each FPO were chosen, for a total of 123 farmers. The research design used 
was ex-post facto. According to the results, most farmers were middle-aged men with just a primary 
school education, nuclear families with no more than four people, a tiny average family size, and a 
modest average income. The majority of FPOs' activities, economic motive, risk orientation, and 
market orientation were determined to be at a medium level of involvement. In terms of the 
economic impact, after joining the FPOs, there was a 44.11% change in yearly income, a 17.73% 
change in spending, an 8.24% change in debt, a 43.57% change in the number of earning members, 
and a 24.48% change in the total economic level. The economic empowerment of member farmers 
is positively impacted by male farmers' involvement in agriculture and horticulture, as well as by 
their larger engagement in FPOs and market orientation. These farmers typically come from nuclear 
families with up to four members.  
Keywords: Economic motivation; Risk orientation; Market orientation 
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INTRODUCTION 

The number of small and marginal 
farmers in India is increasing annually as a 
result of the ongoing fragmentation of land, 
and their land holdings account for around 
86.08 percent of the total (Census report 
2015-16). A number of obstacles make life 
difficult for small and marginal farmers. These 
include the high cost of cultivation, a lack of 

access to credit, modern technology, 
extension services, marking facilities, etc., and 
the fact that frequent crop failure makes 
them more reliant on intermediaries and 
moneylenders. Thus, in order to address these 
issues, it is necessary to organise the farmers 
into a producer group and establish the 
Farmer Producer Organisation (FPO). This idea 
was initially proposed by an export panel 
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headed by Y.K. Alagh, and the centre has 
implemented the FPOs in the Company's Act 
of 1956 after following his recommendation 
(Kakati and Roy, 2018). The goal of forming a 
Farmer Producer Organisation (FPO) is to help 
small and marginal farmers and other 
agricultural workers overcome the many 
obstacles they face, such as limited access to 
capital, technology, inputs, and markets. To 
help small and marginal farmers achieve 
Atmanirbhar and the goal of Atmanirbhar 
Bharat, the Indian government has recently 
announced a budgetary allocation of Rs. 
4496.00 crore for five years to promote 
10,000 new FPOs (Cabinet Committee on 
Economic Affairs (CCEF), PIB Delhi, 2020).. 
METHODOLOGY  

Tamil Nadu was the site of the current 
investigation. The proportionate random 

sample approach was used to choose 5% of 
the total member farmers from each of the 32 
FPOs operating in Tamil Nadu. Four FPOs 
were chosen at random from this pool. A total 
of 123 farmers were chosen in this manner. A 
well-structured, pilot-tested interview 
schedule was used to gather data, and the ex-
post facto research design was employed for 
data analysis. Alterations to yearly income, 
savings, expenditure, debt, and the number of 
earning members were the five independent 
variables used to quantify economic 
empowerment. Following Chopade's (2019) 
lead, we used the following formula to 
determine the percentage change in 
economic empowerment. Analysis of data is 
facilitated by the statistical tools of 
correlation and regression. 

 
Where, CEE = Change in economic empowerment MEEA = mean score of economic 

empowerment after joining FPO MEEB = mean score of economic empowerments before joining 
FPO. 
RESULTS AND DISCUSSION  
Socio-economic profile of the farmers: 

Table 1 shows that 65.0% of the 
farmers were in the medium age bracket, 
21.1% were in the senior age bracket (52 and 
up), and 13.8% were in the young age bracket 
(up to 29). When asked about their level of 
education, the plurality (29.3%) having only 
completed elementary school, followed by 
8.7% with a high school diploma or above, 
16.3% without a diploma or higher, 11.4% in 
the middle, 6.5% able to read and write, and 
1.6% barely able to read. Of the farmers 
surveyed, 53.7% had nuclear families and 
46.3% have joint families. Five0.4 percent of 
households had four or fewer members, while 
34.1 percent had five to six individuals and 
15.4 percent had six or more members. The 
gender breakdown of the respondents was as 
follows: males (58.5%) and females (41.5%). 
Among farmers, 63.4% were considered 
medium-sized, with 3–11 acres of land under 
their control. The next largest group, with 
26.8%, had 2–2 acres of land, and 9.8% had 
more than 11 acres. In terms of occupation, 
30.9% of farmers were involved in agriculture 

and horticulture, 25.2% were involved in 
agriculture alone, 17.1% in agriculture and 
labour, 9.7% in agriculture and animal 
husbandry, 4.1% in agriculture and mushroom 
cultivation, and 6.5% in neither agriculture 
nor business activity. In terms of farmers' 
involvement in various FPO activities, 61.0% 
had a medium level of engagement (scoring 
between 10 and 13), 24.4% had a low level of 
participation (score up to 9), and 1.6% had a 
high level of participation (score more than 
13). The majority of respondents (61.8%) 
were economically motivated, with a medium 
level of motivation (score between 17 and 
22), followed by low level of motivation 
(19.5%) and high level of motivation (16.3%). 
When asked about their risk orientation, 
62.6% had a medium level (scoring between 
14 and 22), 24.4% had a low level (score up to 
13), and 13.0% had a high level. And when it 
came to market orientation, 66.7% had a 
medium level (scoring 20–26), 17.9% had a 
high level (score 26+), and 15.4% had a poor 
level (score 19+)..  
Economic empowerment of the farmers: 
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Table 0 shows that 65.0% of the 
farmers were in the medium age bracket, 
21.1% were in the senior age bracket (52 and 
up), and 13.8% were in the young age bracket 
(up to 29). When asked about their level of 
education, the plurality (29.3%) having only 
completed elementary school, followed by 
8.7% with a high school diploma or above, 
16.3% without a diploma or higher, 11.4% in 
the middle, 6.5% able to read and write, and 
1.6% barely able to read. Of the farmers 
surveyed, 53.7% had nuclear families and 
46.3% have joint families. Five0.4 percent of 
households had four or fewer members, while 
34.1 percent had five to six individuals and 
15.4 percent had six or more members. The 
gender breakdown of the respondents was as 
follows: males (58.5%) and females (41.5%). 
Among farmers, 63.4% were considered 
medium-sized, with 3–11 acres of land under 
their control. The next largest group, with 
26.8%, had 2–2 acres of land, and 9.8% had 
more than 11 acres. In terms of occupation, 
30.9% of farmers were involved in agriculture 

and horticulture, 25.2% were involved in 
agriculture alone, 17.1% in agriculture and 
labour, 9.7% in agriculture and animal 
husbandry, 4.1% in agriculture and mushroom 
cultivation, and 6.5% in neither agriculture 
nor business activity. In terms of farmers' 
involvement in various FPO activities, 61.0% 
had a medium level of engagement (scoring 
between 10 and 13), 24.4% had a low level of 
participation (score up to 9), and 1.6% had a 
high level of participation (score more than 
13). The majority of respondents (61.8%) 
were economically motivated, with a medium 
level of motivation (score between 17 and 
22), followed by low level of motivation 
(19.5%) and high level of motivation (16.3%). 
When asked about their risk orientation, 
62.6% had a medium level (scoring between 
14 and 22), 24.4% had a low level (score up to 
13), and 13.0% had a high level. And when it 
came to market orientation, 66.7% had a 
medium level (scoring 20–26), 17.9% had a 
high level (score 26+), and 15.4% had a poor 
level (score 19+). 

Table1.Distribution of the respondents on the basis of their socio-economic profile (N=123) 

Variables No. % 

Age 

YoungAge(upto29years) 17 13.8 

MiddleAge(Between 30 to52 years) 80 65.0 

OldAge(Above 52 years) 26 21.1 

Education 

Illiterate 20 16.3 

Canreadonly 2 1.6 

Canreadandwrite 8 6.5 

Primary 36 29.3 

Middle 14 11.4 

Highschool 23 18.7 

Graduateandabove 20 16.3 

Familytype 

Nuclear 66 53.7 

Joint 57 46.3 

FamilySize 

Smallsize (upto4 members) 62 50.4 

Mediumsize(between5to6members) 42 34.1 

Largesize( more than6members) 19 15.4 

Gender 

Male 72 58.5 

Female 51 41.5 

Landholding 
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Small(upto2acre) 33 26.8 

Medium(between3to11acre) 78 63.4 

Large(morethan11acre) 12 9.8 

Occupation 

Agricultureonly 31 25.2 

Agriculture +Labour 21 17.1 

Agriculture+Animalhusbandry 12 9.7 

Agriculture+Horticulture 38 30.9 

Agriculture +MushroomCultivation 5 4.1 

Agriculture +Business 8 6.5 

Agriculture +Service 8 6.5 

FarmersparticipationinFPOs 

Low(up toscore 9) 30 24.4 

Medium(between10to13) 75 61.0 

High(above 13) 18 14.6 

Economicmotivation 

Low(up toscore 16) 27 19.5 

Medium(between17to22) 76 61.8 

High(above 22) 20 16.3 

Riskorientation 

Low(up toscore 13) 30 24.4 

Medium(between14to22) 77 62.6 

High(above 22) 16 13.0 

MarketOrientation 

Low(up toscore 19) 19 15.4 

Medium(between20to26) 82 66.7 

High(above 26) 22 17.9 

This happens when farmers are able 
to secure a fair price for their goods since 
they have banded together to sell them. This 
result is in agreement with previous 
research by Singh et al. (2018), Yadav et al. 
(2022), and Singh et al. (2019). Most farmers 
had a medium level of saving (scoring 5 to 
8), according to Table 2, while 33.33 percent 
had a low level of saving (up to score 4) 
before they joined the FPO. However, 
following their enrollment in the FPO, all of 
the farmers' saving levels increased by 
44.11%, with 81.3% falling into the medium 
level and 18.7% into the high level (greater 
than 8 score). Kujur (2019) and Dewangan 
(2018) have found; they should be 
supported (2018) As shown in Table 2, the 
vast majority of farmers (75.6%) had a 
medium level of expenditure (score 
between 11 to 15) prior to joining FPO, 
whereas 17.9% had a low level (scoring up 
to 10) and 6.5% had a high level (score 
greater than 11). No farmer reported a low 

level of expenditure after joining FPO; 29.3% 
reported a high level; and the majority 
reported a medium level of expenditure 
(score between 11 and 14). The farmers' 
expenditure has increased by 17.73 percent. 
In agreement with Chopade's (2019) final 
verdict The rise in income and the 
corresponding increase in spending on 
necessities like food, clothing, and housing 
both contributed to a general expansion in 
consumer spending. In practice, debt was 
defined as the farmers' borrowing of funds 
from one another or from other financial 
organisations. According to the data in the 
table, most farmers had medium-level debt 
(scoring between 9 and 10), while 41.5% had 
low-level debt (up to score 8) and 4.9% had 
high-level debt (score over 10). The 
percentage of farmers with medium-level 
debt (score between 9 and 10) rose to 
58.5% after joining the FPO, while 26.0% 
had low-level debt (score up to 8) and 15.4% 
had high-level debt (score above 10). The 
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8.24% increase in debt was due to farmers' 
increased spending, which necessitated 

borrowing money from various financial 
institutions. 

 
 

Table2.Distribution of the respondents onthebasis of economic empowerment (N=123) 

Economicempowerment 
Beforejoining 
FPO 

Afterjoining 
FPO 

% 
Change 

 No. % No. %  

Change in annualincome 

Low (up to 50,000) 54 43.9 17 13.8  

Medium (between50,001 
to 1lakh) 

 
53 43.1 

 
77 62.6 

 
50.74 

High(Above1lakh) 16 13.0 29 23.6  

Changeinsaving 

Low(uptoscore 
41 33.33 0 0.00

 

4) 
 

Medium (betweenscore 5to 8) 82 66.7 100 81.3 
 

44.11 

High (above 
0 0.00 23 18.7 

score8) 
 

Change inexpenditure 

Low(uptoscore 
22 17.9 0 0.00

 

10) 
 

Medium (betweenscore11 to15) 93 75.6 87 70.7 17.73 

High(above 

score 15) 8 6.5 36 29.3  

Changeindebt 

Low(uptoscore 51 41.5 32 26.0 

8) 
 

Medium (betweenscore 9to 10) 66 53.7 72 58.5 
 

8.24 

High (above 6 4.9 19 15.4 

score 10) 
 

Change in no ofearningmembers 

Low(1member 
83 67.5 31 25.2 

only) 
 

Medium (2 to3members) 33 26.8 81 65.9 
 

43.57 

High (morethan 7 5.7 11 8.9 

3members) 
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The number of members who earn 
money through farming is represented 
by the number of people involved. Even 
though most farmer families had just one 
breadwinner before joining the FPO 
(67.5% of families), after joining the 
organisation 65.9% of farmer families 
had two or more breadwinners (25.2% of 
families had just one breadwinner), and 
8.9% of families had more than three 
breadwinners. The overall change in the 
number of earning members was 43.5%. 
Due to the fact that FPO offers additional 
opportunities to enhance revenue, more 
family members were involved. The 
number of women actively participating 
rose, and they gained the power to 
establish their own FPOs, allowing them 
to support themselves. 

Table 3 shows that before joining 
the FPO, most farmers (67.5%) had a 
medium level of economic 
empowerment (score between 8 and 11), 
followed by 29.3% with a low level (score 
up to 7), and only 3.4% with a high level 

(score more than 11). Although 82.1 
percent of FPO members reported a 
medium degree of economic 
empowerment (a score between 8 and 
11), 16.3 percent reported a high level (a 
score greater than 11), and a pitiful 1.6 
percent reported a poor level (a score of 
7 or lower). Additionally, the farmers' 
overall economic empowerment changed 
by 24.48%. Gains in income, savings, 
spending, and debt, as well as a growth 
in the number of earning members, are 
the causes of this enhanced economic 
empowerment. 

Table 4 shows that farmers' 
economic empowerment was positively 
connected with factors such as family 
type, family size, gender, occupation, 
involvement in FPOs, and market 
orientation. At the 0.01% level of 
significance, regression analysis shows 
that family size matters. This is because a 
larger family is more likely to have at 
least one breadwinner, which in turn 
increases economic empowerment. 

. 

Table3.Distribution of the farmers on the basisof their overall economic empowerment 
(N=123) 

Overall economic 
empowerment 

Before joining 
FPO 

After joining FPO 

 No. % No. % 
%

 
change 

Low(>score7) 36 29.3 2 1.6  

Medium (scorebetween8to11) 83 67.5 101 82.1 24.48% 

High(score>11) 4 3.3 20 16.3  

At the 0.05 level of significance, 
gender was significantly different from zero, 
suggesting that male farmers are more 
influential in economic empowerment than 
female farmers. This is likely due to the fact 
that male farmers are more exposed to the 
outside world and have more say over 
farming decisions. The market orientation has 
a significant impact on farmers' economic 
empowerment at the 0.05 level. This means 
that farmers' marketing knowledge helps 
them get good profits from their produce, and 
when they unite into FPOs, their marketing 

efficiency increases, so it significantly affects 
economic empowerment. 
CONCLUSION  

The majority of farmers in this study 
were male, lived on 3–11 acres of land, were 
involved in agriculture and horticulture, were 
middle-aged, had a primary-level education, 
and belonged to a nuclear family type with up 
to four members. Results showed that when 
asked about their level of involvement in 
FPOs, economic motive, risk orientation, and 
market orientation, the majority of farmers 
rated it as medium. When it comes to the 
financial impact of FPOs on member farmers, 
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there was a significant shift of 50.74 percent 
in income, 44.11 percent in saving, 17.73 
percent in expenditure, 8.24 percent in debt, 
43.57 percent in the number of earning 
members, and a total shift of 24.48% in 
economic empowerment. There was a 
positive correlation between the economic 
empowerment of farmers through FPOs and 
the level of market orientation, and this 
correlation was strongest for male farmers 
from nuclear families with up to four 
members who engaged primarily in 
agriculture and horticulture. Specifically, a 
small family size had a 0.01 level of effect, and 
a higher level of market orientation was 
associated with a 0.05 level of effect. 
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