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Abstract

The main objective of this study was to identify the determinants of urban youth unemployment and to
examine the level of urban youth unemployment in developing countries. To achieve the specified objective,
both primary and secondary data sources were used from MukaTuri town in Ethiopia. The study employed
both the linear regression model and statistical summaries table two-way measurement with association
analysis techniques to examine the association between the employment status of urban youths and the 7234
determinant factors. For the Linear regression model analysis the study employed the chi square test
statistics and cross tabulation techniques. The study found that 58.35% of the respondents are unemployed
while 41.64 % of them were employed. In the case of inferential analysis linear regression and statistical
summaries table tow-way measurement association was used. Hence, Variables such as, Age, marital status,
Educational level, Migration were identified as negative impact of youth unemployment and significant
determinant but, Sex, work experience, business advisor, job preferences, household income and investment
had been identified as positive significant determinants of urban youth unemployment in the study area.
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1. Introduction

1.1 Background of the Study

Unemployment of youths has been a serious
problem across the world and it is a very
decisive issue that plays a vital role in a
stagnation of economic development of many
countries.Socio- economic problems were also the
most critical challenge that accelerates urban
youth unemployment at global level. In case of
this, the socio-economic problem an increase the
rate of youth unemployment at global. Similarly,
youth unemployment affects almost overall
development of the one’s country across the
world specifically both social and economic
aspects (Muhdin, 2016; Belayneh, 2019). In
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addition to this, urban youth unemployment in
Africa is due to lack of basic skills or mismatch
skills has greet problem on productive economics,
social and political life (Ayach, 2016). MukaTuri
town is one of the towns from North shoa zone in
Oromia Regional states that have been affected by
the problem of unemployment. According to
MukaTuri town administration socio-economy
profile report (MTTASEPR, 2021) a total
population of the town is 55,274. Even though
several studies were conducted at different parts
of the country in different institutions related with
determinant of youth unemployment to the best
of knowledge of the researcher, there were no
such studies conducted in order to address
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determinant of youth unemployment in the
MukaTuriTown and the time when different
researcher’s try to conduct in different parts of
the country cannot show current series problems
of youth unemployment condition of the country
as well as MukaTuri town.
1.2. Statement of the problem
Urban youth unemployment is one of the major
socio-economic problems thathad been facing
developing and developed countries, but the great
incidence is in developing countries, because
there is high youth population density (Bacha,
2014). This indicates that one of the problems of
youth unemployment accelerated reason which
leads for several socio-economic requests in
developing countries.Even if there were many
researchers made on the problem of youth’s
unemployment as a country level and regional
level, their finding were not similar and analogous
rather than they were controversial each
either.So, it needs further study to get the point
and to saw things in many other dimensions to
solve the current problem regarding to
unemployment. From the researcher experience
unemployment of youths has been a serious
problem which leads to socio-economics and
political instability globally, at country leveland
study area alsoto gives needed attention to shows
direction for recent years dramatic grow of
youthunemployment of MukaTuri Town .
1.3. Research question
< What are the determinants of youth
unemployment in the MukaTuri town?
< To examine the level of urban youth
unemployment in the study area?
< What measures should be
recommended to solve urban youth
unemployment issue in the study
area?
1.4. Objective of the study
1.4.1 General objective of the study
The general objective of this study is to examine
the determinants of urban youth unemployment
status in urban Ethiopia with a special emphasis
on MukaTuri town.
1.4.2. Specific Objective of the study
= To identify the determinants of youth
unemployment in Mukaturi Town.
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= To examine the level of urban youth
unemployment in the study area.
=  To recommend some issues in relation

to urban youth unemployment in the

study
1.5 Significant of the study
The main significant of this study was to identify
the determinant of youth unemployment of
MukaTuri town and its findings would help for
better understanding of the determinants of youth
unemployment and gives some clue on the scope
of the problems related with high intensity of
youth unemployment. The result will be also
expected to be helpful for the formulation of
policies and strategies that facilitate the reduction
of youth unemployment in the town and its
finding will be also helpful in order to conduct
further studies on the issues.
1.6. The Scope of the Study
The determinant factors of youth unemployment
are mainly two major categories, which are
categories as macro determinants and micro
determinants factor of youth unemployment, but
the researchers concentrates only micro
determinants of urban youth unemployment such
as demographic and socio economic factors.
1.7. Limitations of the Study
The study was specified to a single town it was
difficult to take concluded the result as country
level. Assessing the determinants of urban youth
unemployment was difficult as it has been the
collected effect of different socio-economic and
demographic town this may create some problem
in generalizing the whole determinants of urban
youth unemployment in study area.
2. Review of Literatures
2.1. Theoretical Literature Review
One of the socio-economic factors that affect
youth unemployment is household income. Bacha
(2014) indicated that, household income is one of
the socio-economic factors that contribute youth
unemployment and has been related to family
economic back ground. Bach noted that
unemployment rates among young people
decreases as household income increases. Youths
those who have educated and high household
income family have good opportunity of getting
employment because their family are able to
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invest more in creating jobs for their children .
Morris (2006) noted that households those who
have a better income earning create a better
access to education, information and others as
cited by Asalefew (2011).

This information has to be acquired before a
worker can become employed. Viewing the
process of acquiring information a costly is an
important contribution of the economics of
information and job search theory. Bruno Vander
Linden (2011) noted that, job seekers have perfect
information about the different wages offered for
different job before they decide where to look for
work and in random job search, no information
about the idiosyncratic features of the job
vacancies. This implies job seekers have to invest
time and money for applying jobs and meet all
vacancies randomly. . Hence, they conclude that,
job seekers should invest time, money and should
have got sufficient information and in addition to
these, they should be decision makers in order to
obtain employment.

The MukaturiTown is one of the towns from North
Shoa zone in Oromia Regional states that has been
affected by the problem of unemployment.
According to MukaTuri Town Administration
published Material (MTTA, 2021) a total
population 55,274 from total population males are
31,397 and females are 23,877, from these
population 14,430(26.1 percent) are youth in the
age group 15-29.The researcher focuses on the
determinants of Youth unemployment ofMukaTuri
Town Administration.Reservation wage is negative
determinant for both general and adult
unemployment; while it shows positive for youth
unemployment. Education shows significant
impact on unemployment .They also indicated
that marital status, household size, household
asset, age, marital status, migration and
household size (Wangmo, 2017).

2.2Applied literatures review and research gap
Literature review of this paper consistsdefinition
of youth as United Nation and international labor
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organization youths are a young people age 13
years to 24 years and in Africa there is no common
definition of youth, for example in Uganda youth
is a person age is between 12 years to 30 years, in
South Africa the age of 14 a years to 28 years is
considered to be youth (Ayach, 2016). But
according to Ethiopian context a person aged 15
years to 29 years those considers as target groups
of the research. The other fundamental concepts
of the literature review were; basic concept of
youth unemployment, type’s unemployment,
measurement of youth unemployment, rate of
youth unemployment, unemployment according
to global and Ethiopia context, empirical literature
reviews, causes of youth unemployment and
different  theories of unemployment are
addressed. The aim of this study is to examine the
level urban youth unemployment and to identify
the determinants of urban youth unemployment
status in urban Ethiopia with a special emphasis
on MukaTuri town that help to formulate proper
policy to take action in reducing unemployment.
The reason why the researcher give attention for
determinant of urban youth unemployment was
that, MukaTuri town has not been addressed by
researchers regarding to the determinant of urban
youth unemployment, the research which did by
different researcher were contradicted each either
and the time gap when the researchers
conducted in different parts of our country also
not indicates the current series problem of
unemployment problem which faced young
generation so, those are the main reasons way
the paper would be designed to identify the
determinant of urban youth unemployment in
MukaTuri Town as a research gaps.

2.3. Conceptual Framework

Depending on the objectives of the study and
literature review, a conceptual frame work for this
study will be developed by researcher. The
determinants of youth unemployment are
categorized into two major characteristics. i.e.
demographic and socio-economic characteristics.
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Figure 2.1 conceptual framework

Youth unemployment
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Sources: developed by Researcher 2022

3. Research Methodology

3.1. Description of the Study Area

The study area of MukaTuriTown is found in
Wuchaleworeda which found, in North Shoa Zone
of Oromia Regional State and it located at a

distance of 78km far away from the capital city of
Addis Ababa to the Northern direction of the
country, 37km far away from Zonal Administration
to the southern direction and it is on the main
road of Addis Ababa to Bahirdar.
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Figure 1 Geographical map of Muka Turi Town
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3.2. Research Design and Research Approach
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based interview and structural questionnaires. The
Research design would be used cross-sectional.
The target populationwas consist of youth
agesbetween15-29 would be designed and
formulated to collect information about
determinant of youth unemployment from
samples age youth.

3.3. Type and Sources of data

The necessary data would be collected from
guantitative primary data which collects from
samples of some youth individuals and the
secondary data is also necessary in order to
obtain sufficient information from data or records
Administrative office, publication, journals and
other relevant sources should also have vital roles
to do the research.

3.4. Method of Data Collection

The study used a cross-sectional study design and
largely used primary data obtained through

conducting house- hold survey. The target
_ N

T I+ N2

14430

populations have been incorporated youth aged
15-29 years those live in MukaTuri Town.

3.5. Sample Designs

Sampling designs would arrange in order to select
respondents who live in the study area during the
research conduct period. The sample design
procedures can conducts as below.

First: The primary sampling units will be select by
using simple random sampling techniques.
Second: The secondary sampling units would be
enumeration areas. Enumeration areas will be
select by using simple random sampling
techniques.

3.5.1. Sample size determination

In order to determine the sample size there are
several formulas developed for sample size
determination that confirm to different research
situation. Therefore, the sample size for this study
is calculated by using the formula proposed by
Yamane (1967).

1+ 14430(0.0025)

Where:-n= is the representative sample size
N=
economic profile (MTTSEP, 2021).

is the total youth population of the town which is found from the MukaTuri Town

389

socio-

e = is level of precision defined to determine the required sample size at 95% confidence level.
So, the sample sizes of the urban youth population were389 population from young targeted group whom

age between 15-29.

Table 3.1: Sample mated of respondent’s selection from each kebele

Number List of | Total youth | Sample Method of
kebeles selected population youth
gots population
size
Horsisi 1628 167 Sample random
Got 1 Sampling
Got 8 1520
Got 9 1560
Burka Got 2 1408 110 Sample Random
sampling
Got 7 1425
Gololcha Got4 1523 112 Sample Random
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Got5 1458

sampling

Total 10,522

389

3.6. Method of Data Analysis

Descriptive and econometric analyses were used
employed to meet the objective of the study. In
the case of descriptive analysis summaries, tables,
average and percent would uses, while the
econometric analysis applied linear regression
model used to identify determinants of youth
unemployment.

Quantitative data were analyzed by using linear
regression and the relationship between different
explanatory variables with the dependent variable
and independent variables would be checked by
using statistical summaries table of two-way
measurement of association. Linear regression
and related regression, model would be used to
made analysis because it was portable model to
solved the dependent variable under study is
dichotomous. With Linear regression the
researcher got a dichotomous outcome and the
regression model would uses to analyze the
association between dependent variable and
independent variables under the study.
Qualitative data would be analyzed by organizing
the responses of the focused group discussion
(FGDs). The main points can pick out and the
associations between the dependent and
independent variables would be examined by
making comparison and the data was interpret by
using statistical summaries table ,two-way
measurement association , charting map and
tabulating.

3.7 Econometric Model

The dependent variable of the study s
unemployed status of urban youths. For this study
Independent variable

linear regression model would be applied to
analysis the determinants and level of urban youth
unemployment. Linear regression was a type of
regression analysis used for analysis the outcome
of a linear regressiondependent variable. The
probabilities explaining the possible outcomes of a
single trial are modeled a function of explanatory
variables, using linear regressionmodel function
(Gellman and Hill, 2006). Generally the linear
regression model explained is in the following
way:-

yi=a+ fi1x1 + Loxy + o+ Bpxy - (2)
The corresponding multiplicative model for the
odd is:

N=number of independent variables

Xn=vector of independent variables

Bo is a constant and Bi is regression coefficient.
3.7.1. Variables in the study

Dependent variable

The dependent variable was youth employment
status (employed+ unemployed). In the
regression analysis, it was denoted by 1 if the
respondent was unemployed and 0 if the
respondent was employed at the time of the
survey or the independent variables of this study
household income, business advisor services,
investment, work experience, sex, age,
employment status, educational levels, marital
status and migrant status while the dependent
variables is determinant of wurban youth
unemployment: the <case of MukaTuri
Town,Oromia national regional state, Ethiopia.

Table 3.2: The summary of independent variables which influence on the dependent variable

Variables Description

References category | Final result sign

Sex Sex status

Female/Male -/+
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Age Age of respondents Continuous variable -+
Marital Marital status of youth Single +
Education level Educational status lliterate -

Job preference

Job preference of the
youth

Any available work -

Migration

Migration status

Migrant +

Household income

Household status

Continuous variable -

Business advisor Business advisor | No business advisor | +
services services

Work experience Work experience of | No work experience | +
youth

Investment Investment Low investment | +
performance performance

4. Results and Discussion

This part is mainly concerned with Descriptive, a
presentation of data analysis and interpretation of
information on determinants of urban youth
unemployment in MukaTuri town. As earlier
noted, a structured and unstructured
guestionnaire was prepared and administered to
389 sample youth unemployment to collect the
necessary data which used as relevant information

This was followed by the provision of data on the
views of the cases of the problem, firstly with a
presentation of the respondent information and
cause of urban youth unemployment. The method
of analysis data was prepared by using summaries,

table, test and

econometric

model linear

regression for data analysis and interpretation in
the study area include descriptive analysis. The
results are displayed in the following order:

to pave the way or to show the direction by which summaries, table, percentage and linear
method urban youth unemployment was solved. regression.
Table 4.1: descriptive statistics on independent variable
Variables Obs Mean Std.Err 95%conf. Interval
Employment status 389 1.583548 .0250268 1.534342 1.632753
Sex 389 1.493573 .0253816 1.443671 1.543476
Age 389 2.426735 .0355885 2.356765 2.496706
Marital status 389 1.742931 .0421613 1.660037 1.825824
Educational level 389 3.367609 .0669455 3.235988 3.499231
Migration 389 1.508997 .0253795 1.459099 1.558896
Business advisor 389 1.714653 .0229255 1.669579 1.759727

elSSN1303-5150

@

www.neuroquantology.com

7241



Neuro Quantology | September 2022 | Volume 20 | Issue 9 | Page 7234-7245| doi: 10.48047/nq.2022.20.9.NQ44842
Prof. Manoj Kumar Mishra et al/Determinant of Urban Youth Unemployment in Developing Countries

Work Experience 389 1.421594 .0250696 1.372305 1.470883
Job preference 389 2.012853 .0510235 1.912536 2.113171
Household income 389 1.329049 .0238539 1.28215 1.375948
Investment 389 1.550129 ..0252558 1.500473 1.599784

Source; computed from own data, 2022
Table 4.1shows that the mean of the dependent
variable was 1.583548 and the standard deviation
was.025268. The result reveal that the number of
unemployment respondent were very high in the
study area when we compare with young

respondent are employee and 227(58.35%) of the
respondent were unemployed at the time survey
collected. So the result which we got shows that
how unemployment problem has been a critical
point of the study area.

employee, that means 162(41.64%) of the
Table 4.2: employment status versus Age
Employment status
Age Employment Unemployment Total
15-19 6 42 48
20-24 32 95 127
25-20 124 90 214
Total 162 227 389
Source; computed from own survey data, 2022
Table 4.3: Educational level versus employment
Employment status
Educational level Employment Unemployment Total
Illiterate 3 30 33
Primary 8 73 81
secondary school 20 78 98
Certificate diploma 34 30 64
degree & above 97 16 113
Total 162 227 389
Source; computed from own survey data, 2022
Table 4.4: table of job preference
Employment status

Job preference Employment unemployment | Total

Self-employment 90 56 146

Government 41 99 140

Any available work 12 43 55

Other 19 29 48

Total 162 227 389

Source; computed from own survey data, 2022
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Table. 4.5: Cameron&Trivedis decomposition of IM-Test

Source chi2 Df P
Heteroskedasticity 142.79 59 0.0000
Skewness 75.00 10 0.000
Kurtosis 1.03 1 0.310
Total 218.82 70 0.0000

Source; computed from own survey data, 2022

According to imtest, the with Skewness chi2 = 75,
p=0.0000 at 5 percent level of confidence (table
12). Since ,Kurtosis chi2 = 1.03 p= 0.310 which
was greater than 10 percent level of confidence,
the null hypothesis of Normality in distribution of
error term is accepted and researcher
concluded that this was an indication of
assumption that Ui is normally distributed at least
10 percent level of significance.

5.1 Conclusions

Youth unemployment is a serious socioeconomic
problem in Ethiopia though the government of
Ethiopia placed job creation as the top of its
agenda and put policy intervention. In general,
urban areas of the country have been harshly
altered in different aspect of socio economic
activities. Credibly, the problem of unemployment
has also a tremendous effect on the well-being of
individual and the society as a whole. It is
acknowledged that the employment generating
potential of the economy of urban areas of the
country was not convenient to the growth of job
demanders. The higher population growth in
urban areas of the country makes labor force
supply to grow at a higher rate than employment
creating possibilities. This leads to increase the
number of unemployed individuals that are
searching additional job opportunities.

5.2 Recommendations
The researcher put the following recommendation
based on the findings of the study.

» The function of accessibility of business
advisory services was the event which paves
the ways for achievement of the productive
work. So one of the methods of improving

elSSN1303-5150

the accessibility of the business advisory
service should be encouraging, NGO’s and
private institutions to participate in making
the service available at lower administrative
level.

Efforts should be made by the government
and other organizations to empower
females in order that they can further
improved and increase their participation in
to different business activities and job
opportunities. This can be done by
organizing them in to cooperatives,
providing an access for credit, improve their
education and skills.

Youths should be encouraged to improve
their level of education and government and
NGOs should be madedesigns strategically
to funding their education, for provide
opportunities in government educational
institution and, initiate private educational
institutions to give chance for youth.
Different training service should be given to
improve their motive of crating job and to
increase their competitiveness in the labor
market.

Recommendations should be given for
youths not to be dependent and wait for a
paid job only rather than create their own
job or work any available work in the
economy

The government should increase an access
of credit for youths in order that they can
create and run their own business.

The town administration should have to
encourage the private sector, foreign
investment by making attractive
environment for investor.
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» As females were more vulnerable to
unemployment, efforts made by the
government and other organization to
empower them should be further enhanced.

» Policies that promote youth to improve their
educational level and create more job
opportunities should be implemented.

» The government should take a measure of
action to support the very poor, and to bring
about rapid economic growth at the
national level.

» Capacitating the awareness of youth
towards jobs. Preferring jobs only in the
formal sectors particularly jobs in
government offices increases the likelihood
of being unemployed. Thus, to improve the
awareness of youth advocating the
importance of self-employment by using
role models; enabling youth to bring
attitudinal change through education by
organizing awareness creation programs is
necessary.

Finally the scope of this study should be used for
further study and paves the way for policy
makersregarding to determinant of urban youth
unemployment and it mainly has two major
categories, which are categories as macro
determinants and micro determinants factor of
youth unemployment, but researcher
concentrated only on micro determinants of urban
youth unemployment such as demographic and
some socio economic factors.
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