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ABSTRACT

This study assessed the moderating effect of audit quality on value relevance of accounting information of
listed firms on the Nigerian Stock Exchange (NSE). The Ex-post facto research design was used with the
population of 192 and sample size of 58 firms covering the period of 2012 to 2020. Thus, empirical model
was estimated using Ordinary Least Square (OLS) regression technique. The results of this study revealed
that there is a significant positive effect between book value per Share and market Share Price of listed firms
in Nigeria. The study recommends that all listed companies in Nigeria should prepare and disclose additional
information on the financial accounting indicators used for investment decisions alongside with the
mandatory financial statements. This is expected to provide clearer information about the dividend per

share and financial performances of companies to equity share investors.

Keywords: Value relevance, Book value Per Share, Market Share Price.

Number: 10.14704/nq.2022.20.7.NQ33339

Neuro Quantology 2022; 20(7):2639-2648

1. Introduction

Since 2012, Nigeria has had a new global financial
reporting policy in place to improve financial
reporting quality. This is due to the significance
of accounting information contents in capital
market transactions. Accounting information has
a considerable impact on the market value of

equities in efficient markets. International
accounting organizations such as the
International Accounting Standards Board

(IASB), the Financial Accounting Standards
Board (FASB), and the Federation des Experts
Comptables Europeans (FECE) have called for
more value-relevant accounting standards to
improve accounting information quality and
promote convergence toward global accounting
standards (FEE, 2000; GAAP, 2000; 2001).

Because it delivers direct usefulness of
accounting information to its end users in the
capital market, value relevance is the most

essential proxy for accounting reporting quality.
The relationship between accounting
information's value relevance and stock prices is
piquing the interest of a diverse group of
researchers. The outcomes of empirical studies
can be diverse, and the findings in the literature
can be conflicting. Furthermore, to the best of our
knowledge, no study has been conducted in
Nigeria to examine the moderating effect of audit
quality on the value relevance of accounting
information in Nigeria listed companies. This
form the motivation for this study by looking into
the moderating effect of audit quality on the value
relevance of accounting information in Nigerian
publicly traded companies.

The main objective of the study is to examine the
moderating effect of audit quality on value
relevance of accounting information of listed
firms in Nigeria Specifically this study examined
among other things the moderating effect of audit
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experience of book value on market share price
of listed firms in Nigeria

2. Literature Review
2.1 Conceptual Review

Accounting information, particularly earnings, is
thought to be the most superior information for
investment decision making, while data from the
statement of financial position and statement of
cash flows can also be valuable (IASB, 2018).
Accounting figures must be tied to current firm
value in order for financial information to be
value relevant. Accounting information cannot be
considered meaningful if there is no link between
accounting numbers and firm value, and financial
reports will fail to meet one of its key objectives
Musa, Ifurueze, and Bernard (2013) and

(Asaber, 2014).

A fundamental analysis, which ensures
estimating the natural value of corporate shares
regardless of the price at which the shares are
exchanged on the capital market, is the initial way
to studying the information content of financial
reports. Accounting information, according to
this method, causes a change in share price
trends in the same way and in the same direction
as market prices because of its inherent value.
The value relevance of financial statement
content is determined from the measurement of
revenues resulting from trading strategies
(buying and selling) based on accounting
information in this approach, which assumes that
the market is inefficient. As a result of depending
on inefficient market data, investors can achieve
extraordinary returns by using public accounting
data or numbers. This is a problem that
accounting data is only regarded important if the
portfolio created by it has a significant coefficient
with unexpected returns (Abiodun, 2015) and
Musa, Success, and Nwaorgu, (2015).

In the second interpretation of the value
relevance of accounting information(number),
which is most popular in the field of fundamental
research, those values are regarded important
since they can be used for future value evaluation
of the firm and forecasting future returns. In this
context, relevant values are defined as financial
statement information that aids in forecasting
underlying value features (derived from valuing
theories). As a result, the data that can be utilized
to anticipate profit, cash profit of shares

(performance), and future cash flows is relevant
Musa, Ifurueze, and Success (2013) and Francis &
Schipper, (2000).

The third definition of accounting information is
"information that is considered to be value
relevant and is used by investors for share
pricing” (Francis & Schipper, 2000) & Musa,
Success and lyaji, 2014). The general goal of such
studies is to look at how the capital market reacts
to the disclosure of accounting information over
short time periods, such as a few days or weeks
before or after the profit rate is announced. As a
result, the information considered as value
significance of accounting statistics during this
period causes a decrease in investors'
expectations and, as a result, increases in share
price (performance) on the capital market. The
value relevance of accounting information
(numbers) is judged in terms of market
reflections against new information disclosure,
according to this technique.

The measurement view to value relevance is
explored in this study because accounting
statistics have relevant value only when they are
judged relevant by investors in their evaluations
of the firm and are considered dependable for
reflection in share price. The measuring
approach does not require an efficient market
setting for the evaluation of value relevance of
accounting information. In another sense, such a
study does not need to make the assumption that
the stock market value is actual and objectively
appraised. The only prerequisite for such studies
is that the share price (or share return) reflects
investors' collective belief (Hassan, 2013).

Market Share Price

The market share price is the company's value
divided by the number of outstanding shares. It is
the par value of the given figure in the
corporation charter, and it has no economic
relevance (Musyoki, 2011). Many traders and
investors in the market are always looking for
information on the share price trend, which is
mostly dependent on fundamental factors
(Musyoki, 2011). Stock prices have been volatile
over time.

Because it is based on the expectations of buyers
and sellers, the stock performance of a publicly
listed corporation, which is governed by market
supply and demand, is very volatile. Otu (2013)
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discovered that the firm's earnings and dividends
are linked to stock market prices. According to
Takacs (2012), dividend yield is a good predictor
of stock return. Regardless of whether these
accounting numbers can be adapted to predict
market price, if these numbers contain new
information, a reaction in the market will always
be expected over the market price of a share; this
reaction evidence in share price is found to
continually drift in the same direction as the
initial information (Barth et al. 2000).

David (2013) investigated the impact of earnings
and book value in the formation of stock prices on
a sample of 38 companies listed on the Athens
Stock Exchange. The findings thus, from
empirical review there are conflicting outcomes
and this has created a gap in literature which
form part of the motivation for this study thus,
from empirical review there are conflicting
outcomes and this has created a gap in literature
which form part of the motivation for this study
showed that the aforesaid parameters' combined
explanatory power in the creation of stock prices
grows over time. The survey also found that,
when compared to book value, the impact of
earnings is reducing, while investors attempt to
understand the fundamental features of
organizations.

Kpoki (2011) looked at the value relevance of
accounting information in Iran from 1996 to
2008, before and after the codification of national
accounting standards in 2001, which could
describe the impact of The Iranian Association of
Certified Public Accountants codifying the first
national accounting standards. Accounting
information in Iran was value relevant, and the
value relevance of Earnings per Share was higher
than the book value of equity per share, according
to the results of a combination of regression and
portfolio techniques.

Audit Experience

Regarding the aspects and items that describe the
efficacy of audit procedures and services, the idea
of audit quality has been widely studied in both
theory and practice. Audit quality has recently
gotten a lot of attention from the media,
practitioners, firms, regulators, and academics,
especially in the aftermath of the financial crisis
of 2008. One of the most important actions
performed by auditors in the audit process is the
evaluation of audit risk, which involves
identifying and evaluating the components of

audit risk as well as their interdependencies. The
literature reveals several study paths.

Empirical Review
Book Value and Market Share Price

Zulu, et al. (2017) investigated the value
relevance of interim accounting information in
South Africa, as well as whether the value
relevance of annual and interim financial
statements has changed over time; they also
looked for the higher value relevant financial
statement between the interim and annual
financial statements, as well as incremental value
relevance. The independent variables were book
value of equity and earnings (net profit after tax),
whereas the dependent variable was market
value of equity (share price times number of
shares outstanding). They used data from a
sample of non-financial companies registered on
the Johannesburg Stock Exchange from 1999 to
2012. (JSE). A total of 4,592 annual and
intermediate data were used to create a sample
of 2,296 annual and interim observations for the
period after The Ohlson model was utilized for
the research after removing 69 financial
enterprises, and it was discovered that interim
book value of equity is value significant while
interim earnings are not. The value relevance of
interim financial statements is higher than that of
annual financial statements. In addition, the value
relevance of intermediate and yearly accounting
data has remained consistent throughout the
study period. Incremental comparisons show
that the additional book value of equity and
earnings accrued to the corporations between
interim and annual reporting dates are worth
something.

However, financial organizations were omitted
from the study, which compared interim and
yearly financial data without specifying whether
the data was chosen for the consolidated or
separate financial statements. Empirical research
indicates conflicting outcomes, indicating that
there is a gap to be addressed.

In Nigeria, Olubukola et al. (2016) investigated
the effects of financial statement value relevance
on firm share prices. The fact book from the
Nigerian Stock Exchange Market and the audited
financial statements of listed banks from 2010 to
2014 were used to achieve the research's goals.
Using the purposive sample method, a total of 15
listed banks on the Nigerian stock exchange
market were chosen and studied for the study.
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The study, on the other hand, used both
descriptive statistics and the Fixed Effects Panel
data method of data analysis to analyze the
research hypotheses. According to the study's
findings, there was a significant positive
association between earnings per share and the
previous day's share price. According to the
findings, Banks in the country must increase the
quality of earnings presented since it has a
stronger ability to explain the firm's share prices.
The gap was addressed in empirical studies that
found varied results in the relationship between
accounting information's value relevance and
stock performance. Value relevance research
frequently reveals a negative correlation
between value relevance and share performance.
More specifically, the study period and domain
are the gaps that have been filled because the
current study only goes up to 2019.

From 1993 to 2001, Eko (2016) researched the
value relevance of accounting figures for
enterprises listed on the Jakarta Stock Exchange
(JSX). Except for the crisis year of 1998, the
combined value relevance of both book value and
residual earnings climbed substantially from
1993 to 2001, according to this analysis. When
looked at separately, the value relevance of book
value climbed considerably from 1993 to 2001,
but declined slightly in 1998, the year of the
financial crisis. The value relevance of residual
earnings, on the other hand, declined
dramatically from 1993 to 1999 before
increasing to its maximum level in 2000. In line
with these findings, the incremental value
relevant of book value reached a new high in
1997, whereas the incremental value relevance of
residual earnings fell. From 1996 to 2001, The
void was filled by empirical studies that revealed
varied outcomes in the relationship between
book value and stock performance. Book value
research frequently reveals a negative link
between book value and share performance.
Geographical location and study period are the
holes that have been addressed, as the current
study only goes up to 2019.

Aruwa and Naburgi (2016) it compared the value
relevance of accounting information in the
Nigerian banking and manufacturing industries.
Each of these industries had 14 companies
chosen at random. From the yearly financial
reports of the selected companies, cross-
sectional time-series data on Market Price per
Share (dependent variable), Earnings per Share

(independent variable), and Book Value of Equity
(independent variable) were collected for the
period 2006-2014. The profits per share
information is the most examined by investors
when deciding the share price, and the financial
information in the banking industry is more value
relevant than the financial information released
by other companies, according to the Ordinary
Least Square method of regression. The financial
information provided by manufacturing
enterprises in view of the findings, the study
suggests that the Manufacturing sector embrace
the IFRS in its entirety for better financial
reporting and other reasons. Empirical studies
that demonstrate inconsistent outcomes of the
relationship between book value and share
performance were filled in the gaps.
Furthermore, the study's domain and time period
were filled in gaps because the current study
includes up to 2019, manufacturing and banking
sectors were considered by the researcher,
excluding other sectors, making the current study
unique because it considered all sectors.

Theoretical Framework

Signaling Theory was published in 1973. Spence
proposed the signaling theory (1973). The
theory's central idea is that asymmetric
information problems can be reduced if the
parties communicate with one other. The
signaling  hypothesis  implies that an
announcement of a stock dividend transmits
fresh information to the market, and it has also
been used to explain the disclosure of
information on a company's report (Ross, 1977).
Managers, according to signaling theory, are the
ones who anticipate a signal. Financial statement
information is one of the signals that companies
will disclose more information to indicate to
investors that they are superior than other
companies in the market for the aim of recruiting
investment and enhancing their reputation.

The signaling theory of accounting information
has been demonstrated to be relevant in
numerous circumstances, including the IPO and
acquisition market, according to research
conducted in the context of equity share investing
(Gulati & Higgins, 2003). Financial information
served as a mechanism of transferring
information from management to stockholders
or investors, according to the signaling theory
(Bird & Smith, 2005). Information asymmetries
can have a big impact on equity stock
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investments. There may be an absence of
asymmetric information in the market due to
signals of firms' accounting information to the
stock market; this may assist investors in
diagnosing financial problems, operating
conditions, and the prospects of a corporation
when making equity investment decisions.
Information asymmetry could be minimized,
according to signaling theory, by sending signals
to interested parties (Yi, etal. 2011).

This research is based on signaling theory, which
suggests that asymmetric information problems
can be reduced if parties communicate with one
another, and the focus of this research is on the
moderating effect of audit quality on the value
relevance of accounting information in Nigerian
listed companies.

3. Methodology

Ex-post Facto was used in this study since it has a
lot of advantages that make it the best research
strategy in a lot of situations. As of December
2021, the study population and sampling frame
included all 192 companies listed on the Nigerian
Stock Exchange. In order to achieve an equitable

4. DataPresentation and Discussion

Table 1: Descriptive Statistics of the Variables

selection and representation of different sectors
in the sample of listed businesses chosen for the
study, the stratified sampling technique was
used. The study relied on secondary data
acquired from all of the examined firms' financial
statements during a twelve-year period (2012-
2020). Panel regression analysis was used to
assess the study's hypotheses, employing STATA
(7) software as the analysis tool. The modified
Ohlson model was used in the research (1995).
Book value per share is included in the modified
model since it gives extra information about a
company's financial status (Ortega, 2006). The
basic model taken from Ohlson's (1995)
framework is as follows:

MSP = a +B1BV +B2 EPS +&

The basic model was modified to accommodate
Audit experience; thus, the model is stated as:

MPS;y = a+ BBV + BsBV;; * AEy; +

Eit (i)
Where a 0 is the slope, which is the coefficient of
the independent variables, where MSP is market
share price dependent variable while BV is book
value per share and Audit Experience AE are
independent variables.

Stats Max Min Mean Sd Skewness Kurtosis

MSP 1485 0.25 37.50935 123.6416  7.891303 74.87875
BV 753.3531 -5.79855 15.71494  51.77594  10.41807 129.2353
AE 1 0 0916667 0.276584 -3.01511 10.09091
BV*AE 710.3306  -5.79855 13.96041 43.52616  10.63811 141.5971

Source: Stata 13 output, 2021.

The minimum and maximum values of Market
Share Price are 0.25 and 1485, respectively, as
shown in Table.1. This shows that the thus, from
empirical review there are conflicting outcomes
and this has created a gap in literature which
form part of the motivation for this study for
Market Share Prices are between 0.25 and 1485.
The data's mean value of 37.51 and standard
deviation of 123.64 indicate that the sampled
firms' dispersion from the mean value is about
124. Skewness coefficient 7.89 is larger than zero
and positive. This indicates that the data has a
positive skewness (skewed to the right) and, as a

result, the data distribution is not symmetric. The
kurtosis score of 74.88, on the other hand,
indicates that the distribution is leptokurtic.It
also reveals that the majority of the values are
higher than the mean, indicating that the data
does not conform to the Gaussian distribution
assumption. The prevalence of increased kurtosis
is due to the occurrence of rare extreme
deviations.

The average Book Value Per Share for the
research period was 15.71. In the Nigerian listed
firms under examination, the maximum Book
Value Per Share was 753.35, while the lowest
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Book Value Per Share was roughly -5.79. The data
series’ standard deviation was 51.77, indicating
the degree of dispersion from the mean. Book
Value Per Share has a positive skewness of 10.41,
suggesting that the data set is considerably
skewed to the right.

The kurtosis reveals that Book Value Per Share is
16.69. This is leptokurtic and has tails that
asymptotically approach zero more slowly than
the Gaussian.

Audit Experience (AE) is a dummy variable with
a mean of 1 over the study period. The value of
Audit Experience (AE) in Nigerian listed
enterprises under study was at its highest when
the value was 1, and it was at its lowest when the
value was around 0. The standard deviation was
zero, indicating that the data series was
dispersed from the mean. Due to its dummy
nature, Audit Experience (AE) does not exhibit
kurtosis or skewness. The mean, minimum,
maximum, and standard deviation are all altered.

Within the study period, the mean for Book Value
moderated by Audit Experience (BV*AE) was

15.71. The highest Book Value moderated by
Audit Experience (BV*AE) in the Nigerian listed
corporations under research was 753.35, while
the lowest Book Value moderated by Audit
Experience (BV*AE) was about -5.79. The
standard deviation was 51, indicating the degree
of data series dispersion from the mean. The
positive skewness of Book Value moderated by
Audit Experience (BV*AE) is 10.42, indicating
that the data set is significantly skewed. The
kurtosis of Book Value moderated by Audit
Experience (BV*AE) is 129.24.

Unit Root Test of the Variable

Fisher panel unit root test based on Augmented
Dickey-Fuller (ADF) was used to analyze the
panel data's stationarity. That is, to see if there is
a unit root in the panel series. The Fisher ADF
panel unit root test's null hypothesis assumed
that all panels have a unit root. Under the
alternative hypothesis, as N approaches infinity,
the number of panels without a unit root should
expand at the same pace as N. The Fisher ADF
panel unit root test findings are summarized in
Table.2.

Table .2: Result of Augmented Dickey-Fuller (ADF) unit root test of the variables

Variables Inverse Inverse Inverse Modified p-values Order of
chi- NormalZ  logit L* Inv.  Chi- Integratio
squared P squared n
Pm
MSP 566.8616 -22.3430 -45.4717 78.3553 0.0000 1(0)
BV 574.8653 -22.4907 -46.1138 79.5106 0.0000 1(0)
BV*AE 574.8653 -22.4907 -46.1138 79.5106 0.0000 1(0)

Source: Author’s compilation from the result of Fisher ADF unit root Test

The results of the Fisher ADF unit root test of the
variables for it West Africa are shown in Table.2.
The Fisher ADF panel unit root test incorporates
the p-values from the four Choi-proposed
methods for pane-specific unit root testing
(2001). The inverse 2, inverse normal, and
inverse log transformations of p-values are used
by three of the methods, while the fourth is a
variant of the inverse 2 transformation that is
suitable for when N approaches infinity. Whether
N is finite or infinite, the inverse normal and
inverse logit trans forms can be applied.

The tests of the Fisher ADF panel unit root
significantly reject the null hypothesis that all of
the panels have unit roots, as shown in table.2.

This is because the inverse logit L* test and the
inverse normal Z test usually agree. The inverse 2
P test, in particular, agrees with the modified
inverse 2 Pm test. All of the variables' P-values
suggest that they are all significant at levels, and
as a result, they are all integrated to order zero (I
(0).

Correlation Results

Correlation is a measurement of the relationship
between two variables. It is required to establish
how much a variable in a model is explained by
another variable. This metric assesses the degree
of interdependence between variables. It is
assumed in research work that there will be a
relationship between the variables in the model,
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but this relationship will not be perfect. Gujarati
(2006) suggests that a correlation value of less
than or equal to 0.8 is an ideal criterion. The
correlation matrix's result is shown in table. 3

Table 3: Correlation Matrix

Multicollinearity test
Table.4: Multicollinearity test

Variable VIF 1/VIF
BV 1.30 0.766892
Mean VIF 1.30

MSP BV BV*AE
MSP 1.0000
BV 0.1319 1.0000
BV*AE 0.1319 1.0000 1.0000

Source: Stata output, 2021.

Table 3 shows the correlations between the listed
firms' predictor variables (BV, EPS, and BV*AE)
and the dependent variable (MSP). With a
correlation coefficient of 0.1319 at a 1% level of
significance, the result reveals that there is a
positive statistically significant effect between
Market Share Price and Book Value in the model
(p-value 0.005). This means that as Book Value
rises, Market Share Price will rise as well, and
vice versa as Book Value falls.

With a correlation coefficient of 0.1319, ata 1%
level of significance, the result reveals that there
is a statistically significant positive relationship
between Market Share Price in the model and
Book Value moderated by Audit Experience
(BV*AE) (p-value 0.000). This means that as Book
Value moderated by Audit Experience (BV*AE)
rises, Market Share Price rises, and vice versa as
Book Value moderated by Audit Experience
(BV*AE) falls, Market Share Price falls.

Diagnostic test

A diagnostic test was performed to determine the
validity of the findings and to avoid forming
incorrect judgments. The total result of the
correlation study shows that no two (2) variables
are so highly associated as to cause the results to
be thrown off, since the correlation coefficient is
less than 0.8 (Stephen, 2018)

Table 5: Result of Hausman Test

When two or more predictor variables in a
multiple regression model are taken together,
multicollinearity is a statistical phenomenon. In
this case, tiny changes in the model or data may
cause the coefficient estimates to vary
unpredictably. In order to determine whether or
not there was multicollinearity, the researchers
used the variance inflation factor (VIF) and its
reciprocal (1/VIF) or (TOLERANCE). If VIF is less
than 5%, collinearity is suspected; if it is greater
than 10%, multicollinearity is assumed. The
closer TOLERANCE is to 1, on the other hand, the
more evidence that the regressors are not
collinear. The absence of multicollinearity is
indicated by the results of the multicollinearity
test in Table 4.4. This is supported by the
statistical findings, which reveal that none of the
VIFs are closer to 10 and TOLERANCE is closer to
1. VIF has a mean value of 1.30. All of this shows
that the independent variables are not
multicollinear.

Hausman Test for Model Selection

The Hausman test is a model selection test that
distinguishes between fixed and random effects.
For this test, the null hypothesis is that the
difference in coefficients is not systematic
(random effect is the correct model), whereas the
alternative is that random effect is not the correct
model. If the probability Chi-square value of the
Hausman test is less than 0.05, the null
hypothesis is rejected. Otherwise, at the 0.05
level of significance, the null hypothesis should
not be rejected.

(b) (B) (b-B) sqrt(diag(V_b-V_B))
fe re Difference S.E.
BV .0142034 .0365599 -.0223565 .0311204
BV*AE 4400577 .3939272 .0461305 .0381106

Source: Author’s compilation from the result of Hausman test

2645

elSSN 1303-5150

@

www.nheuroquantology.com


http://www.neuroquantology.com/

Neuro Quantology | Jul 2022 | Volume 20 | Issue 7 | Page 2639-2648 | doi: 10.14704/nq.2022.20.7.NQ33339
Success Jibrin Musa/MODERATING EFFECT OF AUDIT QUALITY ON VALUE RELEVANCE OF ACCOUNTING INFORMATION OF LISTED FIRMS

IN NIGERIA

b = consistent under Ho and Ha; obtained from
xtreg

B = inconsistent under Ha, efficient under Ho;
obtained from xtreg Test: Ho: difference in
coefficients not systematic (random effect is the
best model) chi2(7) = (b-B)'[(V_b-V_B)*(-1)](b-
B) = 229

Prob>chi2 = 0.9422

The results of the Hausman test are shown in
Table.5. The probability Chi-square (0.0965) of
the Hausman test done is greater than 0.05, as
can be shown. This means that the null
hypothesis of non-systematic differences in
coefficients cannot be rejected at the 0.05 level.
As a result, the random effect model is the best fit
for this research.

Regression Analysis
Regression analysis is analyzed below:

Table 6: Random Effect Regression results

MSP__ Coef. Std. Err. z P>z [95% Conf. _ Interval

BV 0365599 0166181 220 0036 -3179344
.3910542

BV*AE 3939272 2168262 1.82 0.069 -0310443

8188987
cons 7642016 2089376 256 0011  -135.0109 17.82947
sigma_y 0
sigma_e 13562692
Mo  O(fmction  of variance due to y_i)
Wald chi2(8) 29.60

com(u_i. X) = 0 (assumed) Prob > chi2 0.0002

Source: Stata 13 output, 2021.

Table 6 shows the results of a random impact of
audit quality modulating the value relevance of
accounting information in Nigerian listed
companies. This model was estimated under the
assumption that the explanatory variables in the
model and the stochastic error term have no
association (corr (ui, X) = 0). When looking at the
overall model], it can be shown that the Wald Chi2
(8) = 29.60 and the probability Chi-square (Prob
> chi2 = 0.0002) are both less than 0.05. This
means that any policy decision based on the
model estimation result is legitimate at the 5%
level.

Test of Hypotheses

With a coefficient of 0.03 and a p-value of 0.036,
Book Value has a positive and statistically
significant effect on Market Share Price at the 5%
level of significance for the timeframe. This
means that for every unit increase in Book Value,
the Market Share Price will rise by around 0.03
units. The findings show that Book Value has a
positive and significant impact on Market Share

Price, and that a high Book Value can lead to a
high Market Share Price.

Book Value moderated by Audit Experience
(BV*AE), with a coefficient of 0.393 and a p-value
of 0.069, indicates that Book Value moderated by

Audit Experience (BV*AE), with a coefficient of 2646

0.393 and a p-value of 0.069, indicates that Book
Value moderated by Audit Experience (BV*AE),
with a coefficient of 0.393 and a p-value of
0.069At the ten percent level of significance, it
has a favorable effect on Market Share Price
(MSP), but it is not statistically significant at the
five percentlevel. This means that for every 1 unit
increase in Book Value moderated by Audit
Experience (BV*AE), the Market Share Price will
increase by 0.393 units. The findings show that
Book Value moderated by Audit Experience
(BV*AE) has a positive and statistically
significant impact on Market Share Price.

Discussion

Market Share Price and Book Value are favorably
associated, according to the study, with a
correlation coefficient of 0.1319. This means that
as Book Value rises, Market Share Price will rise
as well, and vice versa as Book Value falls.
Because the parameter has a P-value of 0.036,
which is less than 5% or 0.05 level of significance,
it was also discovered that Book Value has a
positive and statistically significant effect on the
Market Share Price (MSP) of Nigerian listed
companies. This is in line with recent research by
Tukur and Bilikisu (2014), who discovered that
book value has a considerable impact on market
share price, the study concludes that Book Value
has a positive and statistically significant effect
on the Market Share Price of Nigeria listed firms
because the parameter of Book Value has a P-
value of 0.0.036 or 3.6 percent, which is less than
0.05 level of significance, and Book Value
moderated by Audit. The study concludes that
Book Value has a positive and statistically
significant effect on the Market Share Price of
Nigeria listed firms because the parameter of
Book Value has a P-value of 0.0.036 or 3.6
percent, which is less than 0.05 level of
significance, and Book Value moderated by Audit
experience.

5. Conclusion and Recommendation

Given that accounting information appears to
play a substantial role in investment decision-
making, it is critical to improve accounting
information quality, which is predicted to
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influence equity share investors' investment
decisions. Furthermore, the findings of this study
revealed that adhering to accounting regulations
for the reporting of firms' financial statements
improves the decision usefulness of accounting
information by improving the quality of the
information in financial reports and also gives
credibility to the financial statement,
encouraging equity share investors to rely on
financial reports for investment decisions.
Accounting information is generally agreed to be
extremely important, especially when filtered by
audit experience (an audit quality factor). Based
on the findings, the study advises that, in addition
to the obligatory financial statements, all listed
firms in Nigeria prepare and disclose extra
information on the financial accounting
indicators utilized for investment choices. This is
expected to give equity shareholders more clarity
on the dividend per share and financial
performance of corporations.
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